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Pearson buys 76% in TutorVista

To Pay 2755 Cr For Stake In Tutorial Firm

TIMIES MEWS NETWIOREK

Bangalore: Tuatoryista. the
online tutorial company set
up by K Ganesh and Meena
Ganesh, has sold a control-
ling 76% stake 1o book pub-
lisher Pearson.

On Tuesday, TutorVista
said Pearson would pay Bs
577 erore to raise its stake
from the 17.2% that 1t al-
ready had in the company
That stake was acquired in
June 2009,

The price values Tu-
torVista, a firm that
Ganesh started in 2005 with
#2.15 million from Sequoia
Capital, at about Rs 1,000
crore. This is perhaps the
biggest single deal in the
cducation space.

The company has 800
employees and & roster of
2000 tutors. It operates in
fiour areas providing coach:
i asskstaros to 10,000 stu-
dents every month across a
network of 60 centres in
South India. The different
streams of operation in-
clude digital learning con-
tent, brick-n-mortar tuto-
rial centres and formal
schools. The focus was on
providing quality education
te students in the US and
UK through voice-over-in:
ternet-protocol (Mol P, Ta-
torVista would hire teach-
ers in India to teach stu-
dents in these locations.

Theacquisition will bol-
ster Pearson's tutoring bisi-
ness as TutorVista provides
Emnglish [anguage coaching
courses for university en-
trance exams and out-of-
class tuition to K-12 schoal

- ‘Handling remote students was

challenging initially’

Mini Joseph Tejaswi | T

| | Pangalore: They are truly an “er-

i terprising couple”, The husband-
1 aife entrepreneur dio, K Ganesh
and Meena Ganesh, have struck
i gold ggain, with their sole of Tu-
ftorVisie fo the Pegrson Group,

§| I Cronesh fod started dee onldine fu-

Pearson India chairman John Makinson (left), shares a
light moment with Krishnan Ganesh, founder & CEQ
Tutorvista and Meena Ganesh at a press conference In

Mew Delhi on Tussday

children for SAT (scolastic
aptitude/assessment test),
ACT (American College
Testing), AP and other ox-
ams It alse provides a full
suite of services to K-12
schools and uses VoIP to
connect instructors in In-
dis with sehool and college
students in North America.
It also reaches 3,300 class-
rooms by supplying digital
content and technology plat-
forms to private and gov-
ernment schools in India.

Ganesh sald he had
started TutorVista to pro-
wvide affordable education
services and content glob-
ally. “Together with Pear-
5o, we can make this hap-
pen even faster and help
millions of students
achieve thelr educational
goals.” he said.

The Indian government

currently invests $40 billion :

each year or 3% of GDP in
cducation, while

revenies from education.

Ganesh is said to have :
first thought of the ideaof ;
online tutoring when he ;
found parants in the U5 amd 3
UK criticize the education ;
their children were receiv- ;
ing. Ganesh had earlier :
founded a company called |
IT&T, which specialized in }
integrating and maintain- :
ing computer systems, and :
later, with Meena, founded
one of India’s first BPOs, :
Customer Asset, which they ;
i son will have 76% . Our exit will
which today calls itself :
i lion milestone.

later sold o ICICI -and

FirstSource,

con-
sumers spond more than :
#40 billion on private edu- :
cational institutions and ;
services, The US market ac- :
counts for 65% of Pearson's ;
i British Telecurm. Meena has wirked

1 towing frm in July 2005 with a 3215
i million fund from Sequoin Capiral,
1 Now the firm fos been volued af
ioclose th Bs 100D crore. In 1990,
! (Fanesh set up his first vénture,
i IT&T, with fTve partners from HCL,
i wihere he previously worked. That
1 conpany specialized n maintain-
i ing and integrating computer sys-
iotems, fe went puhlic in 2000 and
i paerts af If were then sold o iGate,
: A 2000, Ganesh and Meena floated
i BP0 firm CustomerAsset, ong of
! India's first BPOs, Towo years later

i wers seled fo JCICT for around 320
wiillion. That company is today
what we know as FirstSaource,
Ganesh has iwvorked with HCL,
Wipro British Telécom, a VSAT
compiny that  became Bhartl

with NUT and Microsaft, and as
CEO of Tesco India. Ganesh spoke
to TO! gfter the Pearson deal:

Mow that your company has a sin-
ﬁnﬂmnrm.wll you exit this

This 15 only the end of ourfirst in-
nings, It is just the halfway point
and we are resetting the clock at
this point to take TutorVista toa
81 billion eompany: from $213 mil-
liom now;, in the next five years. We
still owm 0% in the company, Pear-

happen after we reach the $1 bil-

What was the level of business clar-
ity you had when you floated Tu-
torVista in 20057

Five years ago, It was only a paper
plan. We were getting lnto a busi-
ness which had no parallel or ex-
isting model. So the risk was high.
Level of clarity was guite low, We
werse pragmatic, We took an incu-
bation facility at ITIT-B at Elec-
tronics City in Bangalore because
wi wiere ot sure of paying up the
10-month rental advance ete. Nel-
ther did we want to make invest-
ments in furniture and fixtures.

What were the challenges you
faced?

The biggest hurdle was refated to
handling 'retmote’ issues. Remote
students, remote market, handling
remote tutors between remote lo-
cations, and the general remote na-
tureof the business. But in the first
18 to 24 months, we esiild see the
muode] working. We hit our first mil-
lion dollays in 2007, We saw us ac-
tually becoming the bigrest BC In-
dian company in the education
space serving the US market, with-
out even employing a single person
in the customer market

How happy are your investors now?
In December 2006, we got an-
other § million from Sequoia;
Lightspead Venture Partners
gave us $7 millicn while anoth-
er £750,000 came from Silicon
Walley Bank. Since then, our val-
uation, branding and reach have
godne up significantly and all our
investars including Manipal Ed-
uecation are happy Now Pearson
Is going to give us further brand.
Ing, positioning, resources and
a global platform,
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Pearson picks majority
stake in TutorVista

MUMBAL British media group
Pearson Ple is acquiring major-
ity stake in Bangalore-based ed-
ucation services firm TutorVista
Global Pyt Lid by shelling out
£127 million for 59 per cent eq-
Lty stake,

With this deal, Pearson en-
hances its equity in TutorVista
to 76 per cent, while it had
picked up around 17 per cent
stake in TutorVista in June
2008,

Total investment

In all, it has invested a total of
around %139 millien in the &
vear-old online tutoring firm,
which is currently valued at
about Hs 1,000 crore (5215.24
milliom},

The company, founded by se-
rial entrepreneur K Ganesh,
had attracted interest from a
host of private equity majors in
round where it was expected to
raise 350 million. TutorVista
had already raised $38 million

in its round of venture funding
from investors like Sequoia
Capital India and Lightspeed
venture parmers, Later, it also
managed toattract strategic in-
vestors like Manipal Edueation
and Medical Group (MEMG)
besides Pearson, These in-
vestors hobd 53 per cent stakiein
TutorVista while Ganesh and
his management with stock op-
tions hold the rest,

Founded in 2005, TutorVisa
has gradually expanded its pres-
ence across the valoe chain, It
provides digital content and
technology platforms to privace
and gevernment schools unider
long term contracts currently
serving 2,300 classrooms,

Its online nroring business
reaches 10,000 students per
month. TuterVista also has test
preparation and tuition busi-
ness, where it operates a net-
work of 60 centres, the compa-
ny said.
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TutorVista buy will bring us
close to consumers in India’

is looking at niore thar one ways to expand

5 wiirgs in the Indian market, While on ore
Frand, 1t hias forvesd @ foiat vertnere with Bducomp to
provide vocational edication services, it huas also -
quired ThtorVista, a Bevgalore-based education
company that offers onling tetoring, st prep and
ather services. Bit Johin Makinson, chairman of
Parson India says that company s growth strategy
i the edwcation sector in India involves piore than
Just acguisitions. Excerpts from an mieriew with
ET s Sruthifith KK ¢ Mahima Puri:

How will the latest acquisition of
TutorVista help Pearson in the Indian
| market?

This acquisition can be seen as the company's
commitment to education and skills develop-
ment in India, The investment {n TutorYista
gives us comtrol of the world's largest online
tutorng business and, crucially, a platform on
which 1o build a leading presence in the Indi-
an private schools secior. It has given us the
scale and the growth opportunity that we
were looking tor. It will also bring us close to
consumers in India.

.. What makes you so bullish on the educa-
tion business in India?
There isn't any other market for education
like India in the world, not even China. Edu-
cation sector is very exdring in India and as

E DUCATION ared learving comparty Pearson

Education sector is very

exciting in India and as the
world's largest education
company, this gives us a lot of
opportunities to explore

JOHN MAKINSON
CHAIRMAN, PEARSON INDIA

the world's largest education company, this
gives us a lot of opportunities to explore,

Which are the other emerging market
that Pearson is looking at aggressively?
Brazil and China would be two such markets

| thatare relevant from education perspective.

How does organic expansion stack with
acqucllsil:;‘lon: as a :;:tlﬂ for growth
in India

There are a lot of organic growth rrani-

| tes, like increasing digital content develop-

ment, aeating educational products, provid-
ing online platforms for colleges, testing and
assessment services and vocational tralning,

What is it that you find lacking in India’s
education mrzgt‘!! =

If we look at the formal education in India,
there isn'tan awiul lot lacking. Bul there s
lack of mvestmentin technology ineducation
in India, even inthe private universities,

As a business, what is the single largest
challenge for you in India?

I think the challenge is to come to grits with
the scale and economics of the marker. It is
about providing quality educarion at afford-
able prices to a large number of people. We
are willing to serve not only those at the bot-
tom of the pyramid, but alse consumers in
metros. ter | and tier 1T cties.

Also, it would be helpful 1o tear apart the prin-
ciple of whether education space is an activi-
ty legitimate for commerdial organisations to
make a profit. That is one change that India
can probably bring in.

PFrom Page 1

GANESH and co-founder Meena Ganesh will
retain two seats on the TautorVista board that
will mclude three directors from Pearson. Set
upin 2005, TutorVista provides online turor-
ing services to about 10,000 students each
month. It uses Volce-Over-Internet-Protocal
and online whiteboards 1o connect instrac-
tors in India with school and college students,
mostly in North America

Also, intandem with the Manipal Group, the
company provides curdoulum design, teacher
training, technology selutions and school ad-
ministration services to 11 schools across India,
“While the Manipal Group has exited from the
company, we can continue o use the brand
name in our K12 school services for five years,”
Ganesh sald. The Indian firm will now retail the
broad range of Pearson products across the
country. “This acquisition, which we believe is
the largest ransaction in education inIndia by
any company, signals curexctement about the
vitality of India’s education sector,” said Mar-
jorie Scarding, Pearson's chief executive,

Pearson expents the acquisition 1o enhance
its earnings per share and return on invested

capital in 2012, For TutorVista, the deal is be-
ing seen as a windfall by analysts wha reckon
the company had revenue of around Rs 50
crome with the real value coming from s on-
line tutoring model that is a unique concep
pioneered by TutorVista,

"Pearson India is strong in higher educa-
tion but needs to develop its presence in the
K12 market, With Edvcomp, Everonn and
others having clear lead in terms of presence
inside K12 dassrooms in Indian schools, Pear-
son and Tutor Vista have capabilities comple-
menting each other to tanget this markes,”
says Bharal Parmar, partner at Eduvisors, an
education research and consulting services
firm, A seasoned entrepreneur, Ganesh who
put in a stint as chiel executive of Wipro
British Telecom, launched his first start-up a
BPO operation with CustomerAsset that he
later sold 1o ICICI CmeSource,

"l have monensed only a portion of o hiold-
ing in the compary and remain committed to
growing the company into a §1 bilkion firm in
the next five years,” says Ganesh. Industry ex-
perts say this transaction is sending a slgnal that
global playvers will look formaore acguisition and
mvestment targets in the Indian education sec-

Board to have 3 directors from Pearson

tor. “They will look for abilities to manoeuvre
through the government corridors 1o partid-
paie in large government bids, mastered by
companies such as Educomp and Everonn,
Large global players do not have the time o
wait for ancther 3-4 years before they're eligi-
ble, so they will look at targets which have de-
veloped these capabilities.” says Parmar of Edu-
visors. In mid-2009, Pearson established a joint
venture with Educornp, India's leading pub-
licly-tradedleaming company. to develop voca-
tirnal and professional services for the Indian
market, The TutorVista acquisition follows me-
cent investments in China, Brazl, southem
Africa and Migeda. "The investment in Tu-
torVisia gives us control of the world's largest
online tutoring business,” said John Maldnson,
chairman of Pearson India,

For private equiry players such as Sequicia,
thiis exitmarks the startofwhat is expected o be
alandmark year for such cash-outs, "We had a
very good 2010 with dose to 7-8 nice liguidity
events, and feel the coming year will be even
better,” says Balaraj, "Whileweare interested in
education deals, we worry about real estate de-
pendence, management scalability and govern-
ment regulation going forward,” he added.

Pearson gets TutorVista control

Raises lts Holding To 76% For ¥577 Cr; Company Valued At T960 Cr

Our Bureau
BANGALORE

PEARSON, one of UK's bipgest publish-
ers, on Tuesday took complete control of
the Bangalore-based online education
firm, TutorVista, paying ¥577 aore toin-
crease its holding to 76%.

The deal, one of the biggestin the ed-
ucation space values the five-year-old
company at 260 crore and gives private
equity firm Sequoia a more than seven
times return on its original investment.

In 2009, Pearson had bought 16% in
the company for €54 crore,

The deal also provides complete exits
to the other equity investors in the firm
apart from Sequoia, firms such as Light-
speed Ventures, Silicon Valley Bank and
education major Manipal Group who
together contributed to the total funding
of $33 million raised by the firm over the
last five years. “At close to 7x returns,
this would rate as one of the very best
seed investments in India,” said KP
Balaraj, managing director, Sequoia

Capital India which put over $10 mil-
lion in the firm. Pearson will, over the
coming month, acquire an additional
4% ofthe equity by buying out shares of
minority shareholders, according 10 Kr-
ishnan Ganesh, founder TutorVista.
“Pearson will ulitmately own 80% of
the company that will flunction asan in-
dependent entity with the balance 20%
owned by promoters and the manage-
ment teamn,” he added.

P 3 Pearson members on board: P 8

HangSenz. v2 99pts




DAILY NEWS

& ANMALYSIS

FORLISHED FADH BARGALORE. WUWOAL PUAL ANMIOABAD & idiFas

Pearson takes control of TutorVista for 3577 crore

UK firm raises its stake to 76% from earlier 17%; promoter K Ganesh retains 20% and management role; buyout values firm at 960 crore

Sreejira] EMvangal new oot

I"s bessin Jist Tlve vesrs slnce
E Ganesh, one of the ponpers of
tha Indian HPD industre foand.
o Tuabior Vieba.cxim — adied &t re-
motely tutoring American kids
who eould atherwise not afford
privale fuilives.

Five yonrs and 2,000 teachers
litor, Gamesh has hamded controd
of hiks Arm bo the wordd's largest
eilorationnl matersals provider —
the K-haged Prarson Group—
For' o whogplng 8577 crome,

The deal is not ondy the higgest
in Imdia’s ediscallon sctor, Dul
alag e of the Brpest ever inits
Aeddgling dotoom industry nnd wml-
kit hameii e
tor¥isin
the most valumhle Indinn eon-
e s T P U8, b B fem

soratch.
Ganasl ani bis wie Mesna,
half of fhedr40%
stake i the flems oo Pesrsan, have
el conl TLIE T fo their
D balirsce, even as they retain
& 0% stake in the Arm and stay
am iy idp msnngement ale Otk
et mnvestors sach as Manipal Uni
versity amid the LS venturs frms
Lightayret ool Seguioia Cagiite]l —
fnmons for funding all of Google,
Yahoo and Apple — salitall their
ghares

Ediscation waslomng conuidered
n barron land for dntrepmenaur-
sliig die to laws which ban for
prafit ongmnisstions from caming
schools, “1 hope thls sets an ex-
wiaple for entrepreneuss s start
greenfiold operntions in sducs-
tiom sectr ard groaida emplop
miend {0 others ™ Ganesh, a pas

K Ganesh

Flomake supporier of entrépre

neqrship,  saml ofter the an
nnancEml

“1 atarted thils venture with
e trpchers n a room fve years
ai,” D pemnb e, ol widh
L0 Db, e e L e -
phvperof tear hers A Trulia e we

Teach 2000 st vchinita, e gaibel. T
encourage pdhers to become en
tropronears, Gonosh ond othirs
gt gt Dk chrber o (b The
Tndus Enfrepreneurs or TiE cne
al the world's bad ing organ e
s Tt pumnoling start vps
TutorVista isane of the hon.
dreds of firma that iehmd 1o ks
advindnge of cheap cofnectivily
betwren Indin amd the 105 ey gist-
tingg teacta fo ineirict sindends
through the Infernet. Instead of
paving $30 or §50 per hoat for o

PRl tutol sludenta cosilkl sul-
‘eribe bo Tator'Vis

ta ol Ln
limitml twitione for §100 por
iy, I adhlichos, (L su Ll|1|'.l.'!
content fiv nround 2000 scixpis
arul v anctlwr 18 10 Tmis
Garmh, an Alumaae of 108
Cadensen wha bkl wp one of 1n
in's earlies suscessful usineng

carsoperation and bdiersold {5 1
[C3CT Banvdk, mid e I8 plannirgan
Atlcking around wiih (he Orm S
a while "By nassinn is still fored-
uestion. We wind for this deal b
e we needod b parttser ke
Pearson through whom we coald
wedl, instend of relying andy oo di-
pect feuatoanerd aEjisisibons,” he
mxid addimg that be wanss the val-
wartdom o e Flem b0 Incresss Nve
[kl L s hee -4 Fears.

Pearsan is oon of the world's
largest educativaal congan sup-
i gl himd aogquiced e 17% in
Tutor Vst two years agie With
Toesdny'n dupl, Poarson Diss
bouglit 46% frum other institw
Hoasl ipvestors and n 20% chunk
Prsn Gasealh aisl Meepi The
Iirmi distribuies ponsent 0.0 brpe
sorticn of schools and anivirsk-
e In gl US ik UK abd i8 ex-

prected fo sed] Tutor ¥ lstn services
to ita clinnt sehaole. Tobm Makin-
s, rhairman of the Pearsnn
Limoum which owns the Finanolal
Thins= and Penguin Books, sxid
the acguinibon is pari of she
group’s shift in focus towmrds the
thres cenergiog enackes of Brall,
China snd Emibin. e sasd bis nome
turrs Fromm Tnidta hawe been s
ooy - witer liag ™ then those fem
China and Hrazal, bat the slgos
tom s iness wg Bl growing al
& reitivedy fasi pace,

o= xanid ke hoped that st gov-
wrrmen s wonkld Liberalies Ui
higher edicatiom ssctor in India
and that the groop feit that the
Capbre's palicles hoe igher edu-
catinn were "guite ssnsmbie " W
ure sirting hern oty havmsess of
thei ey duoe palicy of thes goy-
errment af lrdia™ he sadd.




Pearson buys 76% in
TutorVista for Rs 577 cr

Pearson, the British media and publishing
company, on Tuesday said that it has
acquired a controlling stake of 76% in online
tutoring company TutorVista for Rs 577
crore. Earlier in 2009, Pearson acquired a
minority stake in TutorVista for about Rs 54
crore and with the current infusion, Pearson
takes it total equity investmentin the
company to Rs 631 crore. Bangalore-based
TutorVista was founded in 2005 by serial
entrepreneur Krishnan Ganesh.
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Pearson acquires TutorVista

Tuaadiy, Janusry 13, 2001
By Coolhrerues Nawpwine

B Pearson, the work's lnading learning companyy and
cmmer of the Financld Times and Penguin Bocks,
today amounces that it has increased I5
sharatiokdiog n Tutordsts, & fast growng Incen
educatan company, to @ controling e staloe for
8 canskderation of INFL 577 crore

Tutorvista was founded in 2005 &y Krshnan

Ganesh and k5 based in Bangaiore, The company

has mares than 800 ernployees and & roster of

OO0 hutars. Tt has four man actiities:

1. Dnlires tukoring: it provides. anline tutoring
kAL For Bast Macaments sernces bo abaut 10,000 students each manth. It
?;:'i;m‘m :ma":m mIaN e s e Over- Intermet-Pristoenl and anine
o i P T whiteboards to connect instnuctars n Inda withy

gchoal end colege students, prindipaly in Morth
Mqu S S America, wilh developing coportunities acess the
s mie B Apply haw | woirld;

Gl R 2, K-12 schools; providing o full suite of seryices
Btocks Beady To Boar neliding adrmiosdum design, teadrar training,

Hot hews dlert, Hugs Profits 1000%+ techrakegy solutions and sthocol adminstration
UG F B e Sl 0 P services to 11 schools Gereng approxmately

bk b ;Iu'l?:;\hr::::;'h-a:;?:;e diital content and
bsigs INR 577 crare techmalogy platforms Lo private snd government

{approximately) deal is the schoats In Indla, tygicaly Under long term

biggest transaction In the contracts. Lt currently serves spproximately 3,300

history of Indis’s education dassrooms; shd

sector 9% 3. Test preparation and tultbon: @ operates &
nebwork of 60 centres across seuthem India debwerng Engiish langusage coaching courses for
urpversity emtrancs axams and out-of-cess tuition ta E-12 sdhaol childran for SAT, &CT, AP
and gther exams.

Marjoes Soardim, Pearsan's Chesf Executive, sad: “Tutorista ia an mmovame and effectve
edieation Lomparty at we Rave morked with and respected for Seversl years. TIE aoquiEtion
= which we belewe |5 the largest Transaction in education n Indsa by any company = sgnaks aur
exditement aboul the vitabty of Inda’s education sscker”

Jahnm Mekinson, Charmen of Frarsan Indis, ssid: “Today's acquiziban underines Pesrsom's
epmmitment te education and skils development in Indla. The myestment 0 Tutoryista gives
ug santral of the world's largest anine titanng busress and, crudally, 8 sebd platfarm on
which to build a leading presence in the Indian private schiools sector. As the future dharman
af Tutervista, ook ferward to working even more dozely with Kestnen Gasen and hig
exiracrdinarly talentad team in Bangalors

Krishnan Ganesh, Founder and CED Tutorvista, saed) “We startes Tutoryista Com to provice
affordable education sersces and content giabaly, Together weth Fearson, the workd's leadng
education company, we can make this hapgen even fastar and help mikons of students achisve
their sducational goals. Tuboriska com = alresdy the largest consurmes anine ttanng
company and with the haip of Frarsan we will now have en cpportunity to take our hgh quakcy
rutaring to Schoals and colleges directly.”

5k ourent excharge rates

India's gowerrmant currently invests $40bn each year or three per cent of GOP in education,
while Indan consumers spend mors than §40bn on private educational instibutons and
services. Both segments of the market are growing rapicly e= a result of government
commitment to ncrease the qualty of end soess o learming opporunddes 85 a means of
sustanng scanomic growth and reducing pavarty.

Thiz acquisibon further supparts Pesrson's goaks of buldng sigreficant educstion compénies n
salectid fast-growing Mmarkers and soplying its kermimd services and eehnolagies b Support
Qoverninents and nstitubions n making educstionsl cpporturities more socesaible and rmare
affective. Tutarvists wil be ntegrated NGO OUr SEUCADCN business I Ndia and will erhande our
presence 0 the school market 7 india and 0 hutering across the gobs in schools and higher
education, In mid-2009, Pearson established a jint wenturs with Educome. Indis’s leading
publicty-traded lsaming company, to develop vocabonal and professional services for the
Endian market. This wentune ts running ahead of our sxpectations,

The Tutorvists scgquisibon folows recent mwestments in Both scquistions and crganic growth
apporunies i Ching, Brazl, Southerm Africa and Nigena

Peargon expects the aoquesition b emhancs Pearson's adjusted samings per share and returmn
ar irvestsd capital in 2012, its frst Tl year.

Conchided,




Fearson takes majority stake in Indian publisher
(AFFT =1 day ago

LOMDOM — British publisher Pearson on Tuesday said it had acquired a controlling stake in
Indian education company Tutarvista far $127 million (95 million euros).

“Pearson, the world's leading leaming company, today announces that it has agreed to increase
its shareholding in Tutorista to a controlling 76 percent stake for a consideration of $127
mmillion " said a statement.

"Fearson acquired a minarity stake in Tutorvista in June 2009 and this transaction takes
Pearson's total equity investment in the company to approximately $139 million."

Founded in 2005 by Indian entrepreneur Krishnan Ganesh, Tutorvista is headguartered in
Bangalare.

"Tutorvista 15 an innovative and effective education company that we have warked with and
respected for several years,” Pearzon chief executive Marjorie Scarding =aid in the staterment.

"This acquisition - which we believe is the largest transaction in education in India by any
company - signals our excitement about the vitality of India's education sector.”

Copyright @ 2011 AFF, All nights reserved. Moare »




Pearson takes over TutorVista for R577 crore

Hindustan Times
New Delhi, January 18, 2011
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share more. ..

Global education and publishing giant Pearson on Tuesday announced its bullish intentions to grab a
larger pie in India's lucrative educational sector with the acquisition of Bangalore-based Tutorvista--—-an
online tutoring company. Pearson acquired a fresh 60% stake in Tutorvista for around E577 crore,
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which added toits earlier 17% stake endows it with 2 total 7E%
hiolding in Tutorvista.

“Fearson has walued Tutorvista at around R960 crore and we are
looking to acquire another 4% stake inthe company over the next one
month," said John Makinson, chairman Pearson India. Current CEQ
Krishnan Ganesh would continue to lead Tutorvista, the warld's

large st tutaring comparny.

It offers digital content to over 100,000 students across 60 countries.
The company also manages 19 schools in Iindia and plans to add over
100 schools over three years. "India will be our laboratory for the
world " Makinson said referring to the business of schoal
management. The comparny plans to replicate the model in other
countries.

Fearson is open to more partnerships and acquisitions to expand in
India . "We will be looking for acquisitions in India, but they should be
strategic and add walue to our plans,” he said. The Tutorvista stake
sale showcases Ganesh's expertise as an entrepreneur who has
successfully launched and sold three ventures in the past. In 2002 he
sold his BFO wenture CustomerAsset to ICICI In 2007 he divested his

stake in Data Analytics to BPO firm WHS. His IT services firm IT&T was taken over by iGATE in 2003,




Pearson gets control over TutorVista for X 577 crore

Indo-&zian Mews Service, January 18, 2011 (Mews Delhi)

Pearson, one of the world's largest publishing groups and owner of the Financial Times newspaper, on
Tuesday said it had increased its stake in Indian education firm Tutorvista to a controlling level of 76 per

cent, for $677 crore [about 5125 million],

The deal will expand Pearson's business in education in India and in global online tutoring, the company said,

adding that itwas one of the biggest transactions ever in the Indian education sector.

Pearson iz a global media, education and publishing group, represented by market-leading businesses such

as the Financial Times, Pearson Education and Penguin.

The global publishing firm had acquired a minority stake - 17 per cent - in Bangalore-based Tutorista in
June 2009, \With the recent transaction, Pearson's total equity investment in the company has gone up to 3

a3l crore,

India's government currently invests about $40 billion each vear in revamping and re-hauling its schools and

colleges across the country, while consumers spend an almost equal armount on private educational

institutions and services,

Both segments of the market are growing rapidly, with further spending envisaged by the federal

government in implementing the Right of Children to Free and Compulsory Education Act across the country,

Tutorvista is primarily engaged in providing online tutorials to students in Morth America, supplying digital
content and technology platforms to schools and providing services like curriculum design, teacher training

and school administration services,

"Thiz acquisition - which we believe is the largest transaction in education in India by any company - signals
our exciternent about the witality of India's education sector,” said Pearson's chief executive Marjorie

Scardino,




Pearson gets control over TutorVista for Rs.577 crore

2011-01-19 00:50:00
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Mew Delhi, Jan 18 (I4MS) Pearson, one of the world's largest publishing
groups and owner of the Financial Times newspaper, Tuesday said it had
increased its stake in Indian education firm Tutorvista to a controlling level of
76 percent, for Rs.577 crore (about $125 million).

The deal will expand Pearson's business in education in India and in glabal
anline tutaring, the company said, adding that it was one of the biggest
transactions ever in the Indian education sector.

Pearson is a global media, education and publishing group, represented by
market-leading businesses such as the Financial Times, Pearson Education
and Penguin.

The global publishing firm had acquired a minority stake - 17 percent - in
Bangalore-based Tutorvista in June 2009, With the recent transaction,
Pearson's total equity investment in the company has gone up to Rs.631
crore.,

India's government currently invests about £40 hillion each year in revamping
and re-hauling its schools and colleges across the country, while consumers
spend an almost equal amount on private educational institutions and
services,

Both segments of the market are growing rapidly, with further spending
envisaged by the federal government in implementing the Right of Children to
Free and Compulsory Education Act across the country,

Tutorvista is primarily engaged in providing online tutorials to students in
Morth America, supplying digital content and technology platforms to schools
and providing services like curriculum design, teacher training and schoal
administration services,

"This acquisition - which we believe is the largest transaction in education in
India by any company - signals our excitement about the vitality of India's
education sector,’ said Pearson's chief executive Marjorie Scardino.,

Pearson also has another joint venture in India with publicly traded learning
solutions company Educomp, which develops vocational and professional
services for the Indian market,

This venture is running ahead of our expectations,' the company said.
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Click on the following links to read more:

http://timesofindia.indiatimes.com/business/india-business/Pearson-takes-control-of-
TutorVista/articleshow/7315382.cms

http://www.medianama.com/2011/01/223-pearson-acquires-76-in-tutorvista-for-127-m-
plans/

http://www.coolavenues.com/news-wire/business-news/pearson-acquires-tutorvista
http://www.pearson.com/media-1/pearson-news/?i=1376
http://w.indiablooms.com/BusinessDetailsPage/businessDetails180111c.php

http://www.indiabusinessview.com/news/893/pearson-acquires-76-stake-education-
firm-tutorvista

http://updates.highereducationinindia.com/2011/pearson-announces-its-acquisition-of-
5475.php

http://www.newkerala.com/news/world/fullnews-126884.htmi
http://www_.kirstenwinkler.com/800-pound-gorilla-pearson-acquires-tutorvista/

http://www.vccircle.com/500/news/with-19m-in-funding-tutorvista-eyeing-acquisitions-
global-expansion

http://www.livemint.com/2011/01/18133000/Pearson-buys-majority-stake-in.html

http://www.hindustantimes.com/tabloid-news/corporatenews/Pearson-takes-over-
TutorVista-for-R577-crore/Article1-651992.aspx

http://www.rttnews.com/Content/BreakingNews.aspx?ld=1529168&SimRec=1&Node=
http://www.educationinvestor.co.uk/(X(1)A(SAdzQo3tywEKAAAAMGMXN2FINGYtYzY
yYy00MzRjLThiZjQtY2FiZmRhYTNmMJEO08yxFh5z4Nb-8QVVKQr-
WjNhKw1c1)S(kxmunk45fyuxwpbvewzI0t55))/ShowArticle.aspx?ID=2065

http://www.financialexpress.com/news/pearson-lines-up-30-m-for-educomp-tutorvista-
buys/480948/

http://www.newswiretoday.com/news/84033/

http://www.alootechie.com/content/pearson-invests-30-million-acquire-172-stake-
tutorvista-50-educomp

http://www.dailymarkets.com/stock/2011/01/18/pearson-acquires-education-business-
in-india/

http://www.thebookseller.com/news/144720-pearson-buys-controlling-stake-in-
tutorvista.html.rss

http://www.business-standard.com/india/news/pearson-picks-59-in-tutorvista/422242/

http://www.mydigitalfc.com/companies/pearson-buys-stake-tutorvista-rs-577cr-692




